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FEQERAL ELECTION COMMIBSI0N

SeRSHINGTON, D0 20443

December 17, 2003

Jesept Solmonese, Treasurer
Eniilv's Lagt
11260 Comecticut Avenue NW Respense Pue Pate:
Ste. 31k Jaouary 16, 2004

Washington, DC 20036

fdenlification Number,  CNG193433

Efarence: September Morthly Report (8/143 - 8731/03)
Dear M.r, Solmonese:

This Jetter is prompied by the Commission’s preliminary review of the raport{s)
rafarenced above. This notice requests information esyential to full pubie disclosure of
your federal election campaign finances. An adequate response must he received at
the Commission by the response dzie aoted above. An jtemization of the informarion
reeced follows:

-Schedule & sapporting Line 13 of vour report discloses a payment(s) from
5 federal condidate committes(s} Tor goods and/or services provided by your
committee. 11 CFR §100.52{(d)(1} and (2) statcs that “..the provision of
any goods or services without charge or af a charge which is less then the
wsual and normal charge for such goods Or services 1s 2 contribitinn ™
Examples of goods and services Include squipment, supplies, personned,
mewbersiip liss and meiling fsts. The tetm “usuad and nosmal charge™ for
gaods 18 defined as “..the mice of those goods in the masket fom which
they ordinarily would have been purchased at the time of the contribution”,
The usual wnd normal charge for services is defined as “..the hourly or
piccework charge for he services at @ commerclaily reasonable rata
prevaiting st the time the services were rendered” 11 CFR
100 Me) LGB}

Plense clarify whether your committes assessed the wgual and noemat charge
for the goods andfor servicss you previded to the federal candsdate
corunittesds) and eaplain the steps Four commnittee took in determining the
amoont ) eharged.
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1¥ your cominitiee provided the poods and/or services at less than the umiel
and tormal charge, $e difference between the fwo 1s considered o be m
inind commbution by your commitee to the federst candidate
commitize(s) and is subject to the Ymits set forth at 2 U.B.C. §ddln. (11
CFR §100.7ad 1{iiehA)

Purgnant to 11 CFR §110.60e), uli earmarked contibutions, that have
passed through 4 conduit's accomnt, st be itemized en the receipt
{Schedule A) and dishursemeiit (Schedule B) schedules, regardiess of the
amonyt.  Please amend your repott 10 pravids a memo Schedule B to
sermze all canmarked conuwibutions and the doies they were forwarded to
the recipient candidares.

Your report discloses a trarsfer(s) for “Nowfed. portion of refund from
Madia Strategies fine 21a 7(15/03” fo the non-federal sogount of your
cogimittes, 11 CFR §5106.6 and 1067 prohibts a committes's federal
acecunt from reimbursing iis son-federal account for shaved ahliocable
cxpunses. Alse, the non-federsl account s protubited Irem paymg the
Federal acoount's share of these expenses. These Lypes of cogis mist be pard
according to the allecation Tatio devived from the appropriste method on
Scheduls Hi.

If the wansfer(2) o gqueston was incomyletely or incorrectly disclosed, you
should amend vour original veport with clarifying mformation. If yout
non-federal aceount has paid any expenditirss which should have been
allgeated, you are odvised to correci any non-eompliance with 11 CFR
$8106.6 and 106.7 =nd estebligh procedures ¥ insure fumre comptiance
with sllocation reguialions.

Althongh fhe Commission may take farther leeal action regomling fhis
improper allocation activity, yow prompt  action will bhe tsken Mo
gonsidarstion,

O Schedule T3, you have disclosed the name of your non-federal accaunt
to be “Mernll Lynch.” Please amend your repori 1o rdentify the foil pame
of the non-federal accouns from which each transfer-in is made, 11 CFK
55104.10 and 104.17

Schedute Hé of your report discloses voided or retumed checks for
axpendifures made daring this ot previous reporing periods. Please clarty
the steps vour sommizee has taken 10 gecount for the federal postion of
these voided or yeturned cheeks in grder to avoid the accaptinds of a
protibited in-kind coriTitiaton,
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Unlike previens election cycies, you will not receive an additional antice from the
Covmissian on this matter. Adequats responses reccived on oF before this dete will be
taken into consideration in detevmining whether exdit action will be initinted, Regimests
for exteusions of tlme in which to respond wiil not be considered. Faiiurs to provide
an adequate response by this dawe may resul ml audit of the comumittee, Failure to
comply with the provisions of the Act may aise result in an enforcement Achon againsl
the commitiee. Any tesponse submitted by your commttee will be placed ot the public
cecord and will be considerad by he Commission prief to taking enforcement action.

Elecronic, filers must file amendments {fo inchade stateqrlents, designations and
reports) i an clectremic formiat and syust submit en amended tgport in its enfirely, rather
than jugt those poritons of the report that are being amended. If you should have any
muestions regarding this matter oF wigh io verify the adequacy cof your response, pleage
contact me on our toll-free mumber (B00) 424-5330 (gt tlie prompt press 1, then press 2 to
reach the Reports Analysis Division} o my 1ocal nember {202} 694-1157,

Sgerely, yi%‘ ;‘f .
’}mmv/fu ﬁhg%{zﬁ’“
U

randy Phills
Campaign . ce Anabyst
29¢ Reporie Andtyss Division
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